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UNIT AGREEMENT FOR OUTER CONTINENTAL SHELF
EXPLORATION, DEVELOPMENT, AND PRODUCTION OPERATIONS
BONITO UNIT
SANTA MARIA BASIN
OFFSHORE CALIFORNIA

WITNESSETH:

WHEREAS, Section 5(a) of the Act authorizes the Secretary of the Interior
(Secretary) to prescribe rules and Regulations which shall provide for unitization,
pooling, and drilling agreements; »

WHEREAS, pursuant to the rules and Regulations of the Secretary,
30 CFR 250.50 et seq., it is deemed to be in the interest of conservation, prevention of
waste, and protection of correlative rights to unitize the oil and gas interests in the
Unit Area; and

WHEREAS, it is deemed to be in the interest of conservation to conduct
exploration, development, and production operations in the Unit Area as though the
area were subject to a single lease;

NOW, THEREFORE, in consideration of the premises.and pr;omises contained
herein, it is agreed that:

ARTICLE 1
DEFINITIONS
The following definitions of terms shall apply to this Agreement:

1.1 ACT means the OCS Lands Act of 1953, as amended, 43 U.S.C. 133],
et seq.

1.2 AGREEMENT means' this Unit Agreement, approved by the Regional
Director for conducting exploration, development, and production operations within
the Unit Area.

1.3 BLOCK means an area designated as a Block on a U.S. Official Leasing
Protraction Diagram for an area of the OCS.

1.4 LEASE means, according to the context, an oil and gas lease issued or
maintained pursuant to the Act, or a specific area of the OCS for which the United
States has conveyed the exclusive right and privilege to drill for, extract, remove, and
dispose of oil and gas deposits.

1.5 PARTICIPATING AREA is that part of the Unit Area that is reasonably

proven by well tests, geological or geophysical information, or engineering data to be
capable of producing hydrocarbons in Paying Quantities.
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1.6 PAYING QUANTITIES means the production of oil and/or gas in

quantities sufficient to yield a return in excess of operating costs.

1.7 REGIONAL DIRECTOR means the Regional Director of the Minerals

Management Service, U.S. Department of the Interior {DOI), or a designee, authorized
and em.powered to regulate and approve unit operations.

1.8 REGIONAL SUPERVISOR means the Regional Supervisor, Office of

Field Operations of the Minerals Management Service, DOI, or a designee, authorized
and empowered to regulate and approve unit operations.

1.9 REGULATIONS means all rules prescribed or adopted pursuant to the
Act. They include all Regulation; prescribed or amended to any time to provide for
the prevention of waste, conservation of natural resources of the OCS, and the
protection of correlative_ rights therein.

1.10 RESERVOIR means an underground porous, permeable medium
containing an accumulation of oil or gas or both. Each zone of a general structure
containing such an accumulation that Ais separated from and not in pressure
communication with any other accumulation of oil or gas or both in the structure isa
separate "Reservoir."

1.11 TRACT PARTICIPATION means for a Lease included in a Participating

Area, the percentage of Unitized Substances produced from that Participating Area
that is to be allocated to such Lease. Tract Participations shall be approved by the
Regional Supervisor as provided for in Article XL

.12 UNIT AREA means the area of the OCS which is made subject to this
Agreement and described in Article Il

1.13 UNIT OPERATING AGREEMENT means an agreement made between

the Working Interest Owners and the Unit Operator providing for the apportionment of
costs and liabilities incurred in conducting operations pursuant to this Agreement and
the establishment of such other rights and obligations as they deem appropriate.

I.1& UNIT OPERATOR means the person, association, partnership,

corporation, or other business entity designated by the Working Interest Owners and
approved by the Regional Director to conduct operations within the Unit Area in
accordance with plans of operations approved pursuant to the Act, applicable
" Regulations, and this Agreement.

1.15 UNITIZED SUBSTANCES mean oil and/or gas within the Reservoir(s)

that underlie the Unit Area and which are recovered or produced by operations

pursuant to this Agreement.
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1.16 WORKING INTEREST means an interest in the Unit Area held by virtue

of a Lease, Operating Agreement, or other contractual arrangement under which,
except as otherwise provided in this Agreement, the rights or authority to explore for,
develop, and produce oil and gas are conferred. The rights delegated to the Unit
Operator by this Agreement do not constitute a Working Interest.

1.17 WORKING INTEREST OWNER means a party to this Agreement that

owns a Working Interest.

ARTICLE I
INCORPORATION

All provisions of the Act, the Regulations, other applicable laws, and the

Leases covering OCS lands within the Unit Area are made part of this Agreement,

ARTICLE 1l
UNIT AREA AND EXHIBITS

3.1 The follqwing described offshore area as shown on the U.S. Official
Leasing Protractién Diagram is subject to ye_llid leases and constitutes the Unit Area.

3.2 Exhibit "A," which is atta;:hed to this Agreemeﬁt and made a part
hereof, is a plat identifying the Unit Area and component Blocks and Leases.

3.3 Exhibit "B," which is attached to this Agreement and made a part
hereof, is a schedule listing the component Leases and the ownership of each.

3.4 Exhibit "C," which will be submitted in accordance with the provisions
of this Agreement and will be made a part hereof, is a schedule listing for each
Participating Area the component parts of the participating Area by Lease, the Tract
Participations, and the schedule and procedure that will be used for any
redetermination of Tract Participations.

3.5 Exhibitsv "A," "B," and "C" shall be revised by the Unit Operator
whenever changes in the Unit Area, changes in a Participating Area, changes in the
ownership of one or more Leases, or changes in Tract Participations render such
changes necessary. Four copies of the revised exhibits shall be submitted to the

Regional Supervisor for approval.

ARTICLE IV
DESIGNATION OF UNIT OPERATOR

4,1 CHEVRON U.S.A. is designated as the Unit Operator and agrees to
accept the rights and obligations of the Unit Operator to explore for, develop, and

produce oil and/or gas as provided in this Agreement.
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production, or increasing ultimate recovery from the Unit Area, may be deemed to be
a portion of the gas and liguid-hydrocarbon substances subsequently saved, removed, or
sold from the Unit Area. In such instances, a like amount of gas and liquid-
hydrocarbon substances similar to that previously used may be saved, removed, or soid,
from the Unit Area without paying a royalty thereon. However, as to gas, only dry gas
and not products extracted therefrom may be subsequently saved, removed, or sold
royalty-free. The royalty-free withdrawal shall be accomplished in accordance with
an approved plan of operations and the amounts of gas and liquid hydrocarbon
substances withdrawn that are to be recognized as iree of rdy;lty charges shall be
computed in accordance with a formula approved or prescribed by the Regional
Supervisor. Any withdrawal of royalty-free gas or liquid hydrocarbon substances shall
terminate upon the termination of this Agreement, unless otherwise permitted. For
the purposes of this paragraph, liquid hydrocarbon substances include natural gasoline

and liquid petroleum gas fractions.

ARTICLE XIII
AUTOMATIC ADJUSTMENT OF UNIT AREA

13.1 Any Lease(s) not entitled to receive an allocation of Unitized
Substances on the tenth anniversary of the effective date of the initial Participating
Area established under this Agreement, shall be eliminated automatically from the
Unit Area as of said tenth anniversary; and thereafter, the Unit Area shall only be
comprised of the Participating Area(s) subject to the provisions of Articles X and XVIL.

13.2 I a Lease is no longer subject to this Agreement in accordance with the
provisions of this Article, that Leaée shall only be maintained and continued in force
and effect in accordance with the terms and provisions contained in the Act,

Regulations, and the Lease.

ARTICLE XIV
RELINQUISHMENT OF LEASES

Pursuant to the provisions of the Leases and applicable Regulations, a lessee
of record shall, subject to the provisions of the Unit Operating Agreement, have the
right to relinquish any of its interests committed hereto, in whole or in part, provided
that no relinquishment shall be made of any interests within a Partiéipating Area
without the prior approval of the Regional Supervisor. In the event such
relinquishments result in the leasehold interest of only one Lease remaining com mitted
hereto, this Agreement shall terminate automatically effective as of the date that

only one Lease remains subject to the Agreement.
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ARTICLE XV
RENTALS AND MINIMUM ROYALTIES

15.1 Rentals or minimum royalties due on Leases committed hereto shall be
paid by the Working Interest Owners responsible therefor at the time and rate(s)
specifiéd in their respective Lease from the United States unless such rental or
minimumn royalty is suspended or reduced by law or by approval of the Secretary.

15.2 1f there is production from the Unit Area during the Lease year, the
amount of royalty paid for production allocated to a Lease during the Lease year shall

be credited against the minimum royalty obligation of the Lease.

ARTICLE XVI
EFFECTIVE DATE AND TERMINATION

16.1 This Agreement shall be effective on the date of approval by the
Regional Director and shall terminate (a) pursuant to the provisions of Article XIV; or
(b) when oil and gas is no longer being produced from the Unit Area and drilling or
well-reworking operations are no longer being conducted in accordance with the
provisions of Article IX of this Agreement. If the Regional Director has ordered or
approved a suspension of operation or production on all or part of the Unit Area
pursuant to the Regulations, this Agreement shall be continued in force and effect for
the period of time equal to the length of the authorized suspension and thereafter so
long as operations are being conducted in accordance with the provisions of Article 1X
herein.

16.2 This Agreement may be terminated, with the approval of the Regional
Director, at any time by an affirmative vote of the Working Interest Owners as

specified in the Unit Operating Agreement.

ARTICLE XVII
LEASES AND CONTRACTS CONFORMED AND EXTENDED

17.1. The terms, conditions, and prov'isions of all leases, subleases, and other
contracts related to exploration, drilling, development, or production operations for oil
or gas on lands committed to this Agreement are hereby modified and amended only to
the extent necessary to make the same conform to the provisions hereof but otherwise
shall remain in force and effect.

17.2 The R'egional Director, by the approval hereof, does hereby establish,

alter, suspend, change, or revoke the drilling, production, rental, minimum royalty, and
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royalty requirements of the Federal Leases committed hereto, to conform said
requirements to the provisions of this Agreement; and without limiting the generality
of the foregoing, all Leases, subleases, and contracts are particularly modified in
accordance with the following:

(a) Drilling and/or producing operations performed hereunder upon any
unitized Lease will be accepted and deemed to be performed upon and for the
benefit of each and every unitized Lease, and no Lease committed to this
Agreement shall be deemed to expire by reason of failure to drill or produce
a well thereon.

(b) Suspension of drilling or producing operations on all unitized lands,
pursuant to direction or consent of the Secretary or a duly authorized
representative, shall be deemed to constitute such suspension pursuant to
such direction or consent as to each and every unitized Lease,

(c) - Each Lease committed hereto shall continue in force as to all lands
covered thereby for the term so provided therein, or as extended by law, and
so long thereafter as gas or oil and/or condensate is produced from a unit
well in Paying Quantities, drilling or well-reworking operations pursuant to
the Regulations are conducted within the Unit Area, or operations are
suspended hereunder as provided herein, and operations are being conducted
pursuant to the provisions.of Article IX of this Agreement. This subsection
shall not operate to continue in force any whole Lease excluded from the
Unit Area by adjustment.

17.3 Upon termination of this Agreement, the Leases committed hereto may
be continued in force and effect in accordance with the terms and conditions

contained in the Act, the Regulations, and the Leases.

ARTICLE XVIIl
COUNTERPARTS

This Agreement may be executed in any number of counterparts, no one of
which needs to be executed by all parties. If this Agreement is executed in
counterparts, all counterparts taken together shall have the same effect as if all

parties had signed the same instrument,

ARTICLE XIX
SUBSEQUENT JOINDER

The Regional Supervisor may order or, upon request, approve a subsequent
joinder to this Agreement pursuant to the expansion provisions of Article X. A request
for a subsequent joinder shall be accompanied by a signed counterpart to this
Agreement and shall be submitted by the Unit Operator at the time a notice of
proposed expansion is submitted pursuant to Article X. A subsequent joinder shall be
subject to the requirements which may be contained in the Unit Operating Agreement
if any, except that the ‘Regional Supervisor may require modifications of any provision

in a Unit Operating Agreement which would prevent a subsequent joinder.
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ARTICLE XX
REMEDIES

20.1 The failure of the Unit Operator to conduct operations in accordance
with an approved plan of operation, to timely submit an acceptable plan for approval
by thé Regiona! Supervisor, or to comply with any other requirement of this
Agreement in a timely manner shall, after notice of default to the Unit Operator with
copies to all Working Interest Owners by the Regional Director and after failure of the
Unit Operator to remedy any default within a reasonable time as determined by the
Regional Director, result in automatic termination of this Agreement effective as of
the first day of the default. -

20.2 This remedy is in addition to any remedy which is prescribed in the Act,
the Regulations, or a Lease committed to this Agreement or any action which may be

brought by the United States to compel compliance with the provisions thereof.

ARTICLE XXI
NO WAIVER OF CERTAIN RIGHTS -

Nothing contained in this Agreement shall be construed as a waiver by any
party hereto of the right to assert any legal or constitutiona! right or defense
pertaining to the validity or invalidity of any law of the United States, or Regulations
issued thereunder, in any way affecting such party or as a waiver by any such party of

any right beyond such party's authority to waive.

ARTICLE XXII
COVENANTS RUN WITH THE LAND

22.1 The covenants herein shall be construed to be covenants running with
the land with respect to the interest of the parties hereto and their successors in
interest until this Agreement terminates, and any grant, transfer, or conveyance of
interest in land or Leases subject hereto shall be and hereby are conditioned upon the
assumption of all privileges and obligations hereunder by the grantee, transieree, or
other successor in interest.

22.2 No assignment or transfer of any Working Interest or other interest
subject hereto shall be binding upon the Unit Operator until the first day of the
calendar month after the Unit Operator is furnished with the original, photostatic, or

certified copy of the instrument of transfer.
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IN WITNESS WHEREOF, the Working Interest Owners and the Unit Operator

have caused this Agreement to be executed as follows:

ACCEPTANCE OF RIGHTS AND OBLIGATIONS BY UNIT OPERATOR
AND APPROVAL BY WORKING INTEREST OWNER(S)

1 hereby accept and assume all rights and obligations of the Unit Operator
and, as an owner of a Working Interest in the Unitized Area, hereby agree to the

terms and conditions as set forth in this Agreement.

Dated: June 23, 1986

Authorized Signature: /SWW
Name: H. P. Walker W

. MY e o g vt e < 1y
= . Titles pasiess OO T

P

TYTTYT ST TV

Corporation: CHEVRON U.S.A. INC.

Address: P. 0. Box 5050, San Ramon, CA 94583-0905

Subscribed and sworn to me t is ‘)")u“& day of \\Xu\xn_ __, 1986.

)
Notary Public: /J La(\u\ % AN /,7//'//\(
My Commission Expires: bka,u \5 19 (%‘J

APPROVAL BY WORKING INTEREST OWNER(S)

As an owner of a Working Interest in the Unitized Area, | hereby agree to the

terms and conditions as set forth In this Agreement.

Dated:  Jung A{-)u,

utvorizea Sigratures_ Y dicrel LHLUBL M
Namer I Dawdl (Jedsh

Title: ,4-7%:%11&-«4 — L. &c,t

Corporation:__ A, //ws L Lo Compan

Address: £055 (= 7‘ £fs Aue Pkw [Z?mj/n/\ (O £c237

Subscribed and sworn to me this _ﬁf__ day of QLMQ, _, 1986.
Notary Publics /o7 44714?7
My Commission.Expires: ﬁ[i/&d

PATRICIA DOWNING
Notary Public in and for Harris County, Tex:
My Commission Expires August 31, 19
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APPROVAL BY WORKING INTEREST OWNER(S)

_As an owner of a Working Interest in the Unitized Area, I hereby agree to the

terms and conditions as set forth in this Agreement.

Dated: June 25, 1986

Authorized Signature:

Name: Charles J. LaFleur

Title: Attorney-in-Fact

Corporation:_Sun Exploration and-Production Company

Address: P. 0. Box 2880 Dallas, Texas 75221=3880

Subscribed and SWN_S O&D‘ZZ/ day of C /f.;// , 1986.

Notary Publi

BRIV I
My Commission Expires: < /}\G}//\;j /9

APPROVAL BY WORKING INTEREST OWNER(S)

As an owner of a Working Interest in the Unitized Area, | hereby agree to the

terms and conditions as set forth in this Agreement.

Dated:

Authorized Signatures

Name:

Title:

Corporation:

Address:

Subscribed and sworn to me this day of , 1986,

Notary Public:

My Commission Expires:
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APPROVAL BY WORKING INTEREST OWNER(S)

As an owner of a Working Interest in the Unitized Area, I hereby agree to the

terms and conditions as set forth in this Agreement.

Dated: June 26, 1986

Authorized Signature: C\—;—V\ %—\r/-——/

Name: J. N. Eke K

N

Title: Attorney-in-Fact

Corporation:___Texaco Producing Inc.

Address: 10 Universal City Plaza, Universal City, CA 91608-1097

Subscribed and sworn to me this __26th day of ne , 1986.
JONES
Notary Public: GAIL P =

g ‘ﬁ =
My Commission Expires: March ZO*K]Q%/ //

OFFICIAL SEAL
GAIL P. JOREB




RATIFICATION OF UNIT AGREEMENT

AND UNIT OPERATING AGREEMENT

KNOW ALL MEN BY THESE PRESENTS, That, SUN OPERATING LIMITED PARTNERSHIP,
Does hereby ratify, affirm and concur in, accept and become a party to that
certain Unit Agreement and Unit Oherating Agreement covering the Bonito Unit,
Santa Maria Basin, Outer Continental Shelf, Offshore California, approved by
the Minerals Management Service effective dJune 30, 1986, and covering and

affecting the following described property, to wit:

Description of Land as
Per Official Protraction Diagram

NI 10-6 Santa Maria

SE/4 of Block 329, Lease OCS-P 0499
S/2 of Block 330, Lease 0CS-P 0500
A11 of Block 374, Lease 0CS-P 0443
W/2 of Block 375, Lease 0CS-P 0510
A1l of Block 418, Lease OCS-P 0445
A1l of Block 419, Lease 0CS-P 0446

E/2 of Block 462, Unleased
Al1 of Block 463, Lease 0CS-P 0449
W/2 NW/4 Block 464, Lease 0CS-P0450

It is expressly stipulated that said Unit Agreement and Unit Operating
Agreement are hereby ratified, affirmed and concurred in to the same extent
and in the same manner and for the same purposes and effects as though, SUN
OPERATING LIMITED PARTNERSHIP, had duly signed the same at the time of the

original execution thereof.
Executed this 12th day of _ August _, 1986.

ATTEST: " SUN OPERATING LIMITED PARTNERSHIP
BY SUN EXPLORATION AND PRODUCTION
COMPANY, ITS MANAGING GENERAL PARTNER

@7(? By: 2 ﬁ;u—e (9/

W. T. STORIE, JR.
Title: Manager, West Coast/Alaska Title: ATTORNEY-IN-FACT

147/1010RA



CERTIFICATION - DETERMINATION

Pursuant to the authority vested in the Secretary of the Interior under the
Outer Continental Shelf Lands Act, approved August 7, 1953, 67 Stat. 462,
43 U.S.C. 1331 et seq. as amended, and delegated to the Regional Director,
Pacific OCS Region, Minerals Management Service, I do hereby:

A. Approve the attached Agreement for the Exploration, Development and
Production Operations of the Bomito Unit, Santa Maria Basin,
Outer Continental Shelf, Offshore California.

B. Certify and determine that the Unit Plan of Exploration, Development
and Production Operations contemplated in the attached Agreement
is in the interest of conservation.

D'ATj:e 30, 1986 | WAUAM Cpg/waL/

Regional Director
Pacific OCS Region
Contract No. 14-08-0001-18489 Minerals Management Service




PLAN OF OPERATION
for

BONITO UNIT

During the period of December 31, 1989, to December 31, 1994, Operator plans to

spud a Bonito Unit well on or before first quarter 1994.

This Plan of Operation will expire on December 31, 1994.



EXHIBIT "A"

BONITO UNIT OPERATING AGREEMENT

Outer Continental Shelf, California
Ownership of Oil and Gas Interests

Nuevo Energy Co. 40%
Poseidon Pelroleum LLC 60%
T~ ] Nuevo ETle-;?-y-Co- 0%
@ Poseidon Pefroleum LLC 60% 1
1
i
1,423 Ac. @ :
 P-0489 Bik.329 | P-0500 2,847 Ac: gyason
- :
'  Nuevo Energy Co. 40% 1
: Poseidon Peirogeum LLC 60% Unleased i
- :
N0 -
' (8) |
y [
' 5,693 Ac. 2,847 Ac.
y i
' !
i 1
§ P-0443 Blk.374 Bk.375 |
; :
: Nuevo Energy Co. 40% Nuevo Energy Co. 40% 1
y Poseidon Peiroleum LLC 60% Poseidon Petroleum LLC 60% 1
1
1
s 1
| 1
X @ @ 1 Chevron USA, Inc.
] 1 50%
" 5,693 Ac 5,693 Ac. § Philips Peltoleum Co.
] -4
; . 712 Ac.
1P-0445 Blk.418 | P-0446 Blk.419 : /
’
1
) Unleased Nuevo Energy Co. 100% @ P
------ Unit Boundary |
‘ (D Tract Number @ 'T;,E‘}gf
1 MILE [
ML= 2,813 Ac. 5,414 Ac. ,
[
1
P-0449 Blk.463 |
A W S N _
REVISED DATE MUEYO

MARCH 31, 1996

ENERGY COMPANY



EXHIBIT A
TO

BONITO UNIT AGREEMENT

UNIT AREA

CHEVRON :
1 PHILLIPS__ | CHEVRON
| @ PHILLIPS @

I OCS-P 0499

BLK.330

CHEVRON

PHILLIPS

.{UNLEASED

5693 Ac. 2846.5 Ac.
OCS—-P 0443 BLK.374 BLK.375
= === UNIT BOUNDARY CHEVRON CHEVRON
. - PHILLIPS PHILLIPS
@ TRACT NUMBER
@_ @ CHEVRON
5693 Ac. 5693 Ac. PHILLIPS
OCS~P 0450
OCS-P 0445  BLK.418 | gcs-p g44s BLK.419 ./
JUNLEASED | UNOCAL -=
UNIT BOUNDARY : _ BLK |
AS PER 1 Q 4G4
OCS OFFICIAL PROTRACTION DIAGRAM I | v
NI 10-6 , SANTA MARIA i 5414 Ac,
0 1 2 3 |
. H—=_ﬂ ] BLx.482 OCS-P 04459 BLK.463

Miles v I_--—

REVISED EFFECTIVE




EXHIBIT v'B"
to
BONITO UNIT AGREEMENT
OUTER CONTINENTAL SHELF, CALIFORNIA

ownership of 0il and Gas Interest

Tract Number of Lease Serial Basic Royaly
Number Description of Land* Acres Number Ownership
1. All Block 374 5,693 0OCS~P 0443 usa

16-2/3 - 65%
S8liding Scale

2. All Block 418 5,693 OCS-P 0445 USA
33-1/3%

3. All Block 419 5,693 OCS-P 0446 USA
33-1/3%

4. All Block 463 5,414 0CS-P 0449 USA
33-1/3%

5. WiNW% Block 464 712 0CS-P 0450 USA
. 16-2/3%

6. SE% Block 329 1,423 OCS-P 0499 . Usa

16-2/3 - 65%
Sliding Scale

7. ‘ S% Block 330 2,847 oCcs-P 0500 usa
16-2/3 - 65%
Sliding Scale

8. W% Block 375 2,847 N/A N/A
9. E% Block 462 2,813 N/A ‘ N/B
TOTAL 33,135

*#0CS Official Protraction Diagram, NI 10-6, Santa Maria

Revised Effective
July 30, 1991

Lessee
Interests

Chevron U.S.A. Inc.
Phillips Petroleum Co.

Chevron U.S.A. Inc.
Phillips Petroleum Co.

Chevron U.S.A. Inc.
Phillips Petroleum Co.

Union 0il Company
of california

Chevron U.S.A. Inc.
Phillips Petroleum Co.

Chevron U.S.A. Inc.
Phillips Petroleum Co.

Chevron U.S.A. Inc.
Phillips Petroleum Co.

Unleased

Unleased

50%
50%

50%
50%

50%
50%

100%

50%
50%

50%
50%

50%
50%

ORR &
Net Profits

None

None

None

None

None

None

None

None

None



RATIFICATION AND JOINDER OF UNIT AGREEMENT

KNOW ALL MEN BY THESE PRESENTS, that effective July 1, 1999,
ARGUELLO INC. (“ARGUELLO”) does hereby ratify, join, affirm, and concur in, accept
and become a party to that certain Unit Agreement covering the Bonito Unit, Santa
Maria Basin Area, Outer Continental Shelf, Offshore California, dated effective June
30, 1986. It is expressly stipulated that said Unit Agreement is hereby ratified, joined,
affirmed, and concurred in to the same extent and in the same manner and for the same
purposes and effects as though ARGUELLO had duly signed the same as a working

interest owner at the time of the original execution thereof.

ARGUELLO INC.

By@a%

Jim G. Hester
Vice President

POINT ARGUELLO ASSETS

SANTA BARBARA COUNTY, CA

BONITO UNIT AGMT RAT

06/24/1999 4.0





