
No Relief

Yes

Drilling Depth 
Range?

Produced 
before 

5/3/2009?

15-18K

18-20K Spud
before

5/3/2009?

15 BCF
$10.15 PT *

Yes

No

No ReliefNo

Royalty Relief for Lease in 0-200 meters

No

Produced 
before

5/3/2009?

Yes 25 BCF
$10.15 PT *

Yes

Success?No No ReliefYes

5 BCF
$10.15 PT *

No

Spud before
5/18/2007?

20K+

Yes (Phase 1)

Success?

Yes (Phase 3) No Relief

Spud before
5/3/2009?

No

Produced 
before

5/3/2009?

Yes

35 BCF
(25 – $10.15 PT * Yes (Phase 2)

No

35 BCF
$4.55 PT

Yes (Phase 3)5 BCF
$10.15 PT *

No

NoNo 

Version
September 24, 2008* A different price threshold ($4.55) would apply if the lease is issued at least 30 days after the Final Rule.

Spud before
3/26/2003?

10 – $4.55 PT)

Adjust all PT values for inflation after 2007.

Success?

1st Deep Gas 
Well Drilled is an 

Original Well



No Relief

Yes

Drilling Depth 
Range?

Produced 
before 

5/3/2009?

15-18K

18-20K Spud
before

5/3/2009?

Formula Relief
Max is 15 BCF

$10.15 PT *

Yes

No

No ReliefNo

Royalty Relief for Lease in 0-200 meters

No

Produced 
before

5/3/2009?

Yes
Formula Relief
Max is 25 BCF

$10.15 PT *

Yes

Success?

No

No ReliefYes

1/5th Formula Relief
Max is 5 BCF
$10.15 PT *

No

Spud before
5/18/2007?

20K+

Yes (Phase 1)

1/5th Formula Relief
Max is 5 BCF
$10.15 PT *

Success?

No Relief

Spud before
5/3/2009?

No

No 

Produced 
before

5/3/2009?

Yes (Phase 2)

No

Yes

No

Sidetrack 
Measured Depth 

> 20K?

Yes
Yes (Phase 3)

35 BCF
$4.55 PT

Yes 

Sidetrack 
Measured Depth 

> 20K?

No Relief

35 BCF
$4.55 PT

No

Yes (Phase 3)

Sidetrack 
Measured Depth 

> 20K?

Formula Relief
Max is 16 BCF

$10.15 PT *

No

35 BCF
(25 – $10.15 PT *, Yes

Sidetrack 
Measured Depth 

>10K?

No

Yes

Sidetrack 
Measured Depth 

> 10K?

No

No

Yes

Spud before 
3/26/2003?

No

10 – $4.55 PT)

* A different price threshold ($4.55) would apply if the lease is issued at least 30 days after the Final Rule.Adjust all PT values for inflation after 2007.

Success?

Version
September 24, 2008

1st Deep Gas 
Well Drilled is a 
Sidetrack Well



No Added
Relief

Yes

No Drilling Depth 
Range?

15-18K

18-20K Spud before
5/3/2009?

Spud before
5/3/2009?

20K+

10 BCF
$10.15 PT *

Lease Issued in 
2004 or 2005?

10 BCF
$10.15 PT *

No 

No

Yes

Royalty Relief for Lease in 0-200 meters, 
1st Successful Deep Gas Well Drilled is to 15,000-18,000 feet TVD Subsea

No Added
Relief

No Added
Relief

Produced 
before

5/3/2009?

Yes

No

No

Produced before
5/3/2009?

Yes

No Added
Relief

No

Yes

Yes (Phase 2)

Success?

2 BCF
$10.15 PT *

No

Yes

Success?

Yes

2 BCF
$10.15 PT *

No

Spud before 
3/26/2003?

2 BCF
$10.15 PT *

Success?No Added
Relief

Yes

No

* A different price threshold ($4.55) would apply if the lease is issued at least 30 days after the Final Rule.Adjust all PT values for inflation after 2007.
Version

September 24, 2008

2nd Deep Gas 
Well Drilled is an 

Original Well



No Added
Relief

Yes

No Drilling Depth 
Range?

15-18K

18-20K Spud before
5/3/2009?

Spud before
5/3/2009?

20K+

Formula Relief
Max is 10 BCF

$10.15 PT *

Lease Issued in 
2004 or 2005?

Formula Relief
Max is 10 BCF

$10.15 PT *

No

No

Yes

Royalty Relief for Lease in 0-200 meters, 
1st Successful Deep Gas Well Drilled is to 15,000-18,000 feet TVD Subsea

No Added
Relief

No Added
Relief

Produced 
before

5/3/2009?

Yes

No

Produced before
5/3/2009?

Yes No Added
Relief

No

Yes

Yes (Phase 2)

No

Success?
Sidetrack 

Measured Depth
> 10K?

Yes

2 BCF
$10.15 PT *

No

Yes

No

Success?

Yes

Sidetrack 
Measured Depth 

> 10K?

No

2 BCF
$10.15 PT *

Yes

No

Spud before 
3/26/2003?

Success?
Yes

2 BCF
$10.15 PT *

No

* A different price threshold ($4.55) would apply if the lease is issued at least 30 days after the Final Rule.Adjust all PT values for inflation after 2007.
Version

September 24, 2008

2nd Deep Gas 
Well Drilled is a 
Sidetrack Well

No



No Relief

Yes

Drilling Depth 
Range?

Produced 
before 

5/3/2013?

15-18K

18-20K Spud before
5/3/2013?

15 BCF
$4.55 PT

Yes

No

No ReliefNo

Royalty Relief for Lease in 200-400 meters

No

Produced 
before

5/3/2013?

Yes
25 BCF

$4.55 PT
Yes

Success?

No

No Relief
Yes

5 BCF
$4.55 PT

No

Spud before
5/3/2013?

20K+

Yes 

Produced 
before 

5/3/2013?

35 BCF
$4.55 PT

Yes (Phase 2)

Success?

No

Yes (Phase 3)

5 BCF
$4.55 PT

Success?

35 BCF
$4.55 PT

Yes (Phase 3)

No Relief

No
No

No

Spud before 
5/18/2007?

Adjust all PT values for inflation after 2007.
Version

September 24, 2008

1st Deep Gas 
Well Drilled is an 

Original Well



Spud before 
5/18/2007?

No Relief

Yes

Drilling Depth 
Range?

Produced 
before 

5/3/2013?

15-18K

18-20K

Spud
before

5/3/2013?

Formula Relief
Max is 15 BCF

$4.55 PT

Yes

No

No Relief
No

Royalty Relief for Lease in 200-400 meters

No

Produced 
before

5/3/2013?

Yes Formula Relief
Max is 25 BCF

$4.55 PT

Yes

Success?

No

No Relief
Yes

1/5th Formula 
Relief

Max is 5 BCF
$4.55 PT

No

Spud before
5/3/2013?

20K+

Yes 

Produced 
before 

5/3/2013?

Formula Relief
Max is 25 BCF

$4.55 PT

Yes (Phase 2)

Success?

No

1/5th Formula 
Relief

Max is 5 BCF
$4.55 PT

No

Success?

Yes

No Relief

No

No

Sidetrack 
Measured Depth 

> 20K?

35 BCF
$4.55 PT

Yes (Phase 3)

No

Yes

Sidetrack 
Measured Depth 

> 10K?

No

Yes

Sidetrack 
Measured Depth 

> 20K?

35 BCF
$4.55 PT

Yes

No

Sidetrack 
Measured Depth 

> 10K?

No Relief
No

Yes

Adjust all PT values for inflation after 2007.
Version

September 24, 2008

1st Deep Gas 
Well Drilled is a 
Sidetrack Well



No Added
Relief

Yes

No Drilling Depth 
Range?

15-18K

18-20K Spud before
5/3/2013?

20K+

10 BCF
$4.55 PT

Yes

Royalty Relief for Lease in 200-400 meters, 
1st Successful Deep Gas Well Drilled is to 15,000-18,000 feet TVD Subsea

No Added
Relief

No Added
Relief

Produced 
before

5/3/2013?

Yes

No Added
Relief

No
Success?

Yes

2 BCF
$4.55 PT

No

Spud before
5/3/2013? Success?

2 BCF
$4.55 PT

Yes

No No Yes

Spud before 
5/18/2007?

No

Adjust all PT values for inflation after 2007.
Version

September 24, 2008

2nd Deep Gas 
Well Drilled is an 

Original Well



No Added
Relief

Yes

No Drilling Depth 
Range?

15-18K

18-20K Spud before
5/3/2013?

20K+

Formula Relief
Max is 10 BCF

$4.55 PT

No

Yes

Royalty Relief for Lease in 200-400 meters, 
1st Successful Deep Gas Well Drilled is to 15,000-18,000 feet TVD Subsea

No Added
Relief

No Added
Relief

Produced 
before

5/3/2013?

Yes

No

Spud before
5/3/2013?

Success?
Sidetrack 

Measured Depth 
> 10K?

2 BCF
$4.55 PT

Yes

No

Yes

No

No
Spud before 
5/18/2007? No Added

Relief

Yes

Adjust all PT values for inflation after 2007.
Version

September 24, 2008

2nd Deep Gas 
Well Drilled is a 
Sidetrack Well



35 BCF
(20 Contract PT,

15 – $4.55 PT)

Spud before end of 
Primary Term?

Royalty Relief for Non-Converted Lease in 0-200 meters

Spud before 
5/18/2007?

Yes

No

Yes

20 BCF
Contract PT

No Relief

YesProduced before end of 
Primary Term?

No

20K+

No Relief

Yes

No

35 BCF
$4.55 PT

Contract lease is located in 0-200m issued between January 2001 and December 2003, and did not convert lease relief to rule relief.

No

Adjust all PT values for inflation after 2007.

Drilling Depth 
Range?

15-20K

Produced before end of 
Primary Term?

Version
September 24, 2008

1st Deep Gas Well Drilled is an 
Ultra-deep Well into a Non-

producing Reservoir
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